Peak Oil Update

Since writing three articles on Peak Oil for Cityscape, which appeared in the August,
September and October 2006 issues, several things have happened.

In Australiathe most notable is the change of Federal Government in November 2007.
The signs are promising (after the inaction of the Howard administration, it would be
hard for them not to be) but the real test will come in May this year, when Wayne Swan
hands down his first budget as Federal Treasurer. ASPO has recommended that the ALP
extend the scope of Penny Wong's Climate Change and Water Department (within the
Department of Prime Minister and Cabinet) to include Energy Transformation, and to
resource it accordingly.

The greatest challenge facing policy makersin Australiais the immediate convergence of
issues of climate change, peak oil and water. In the interests of getting through a period
of future instability and emerging on the side of sustainability rather then societal
collapse (see Figure), it isimperative that these be tackled in an integrated way.

More generally, the peak oil message seems to be getting across at last — too late to do
much about it, but still. Dr James Schlesinger, the former US Energy Secretary,
memorably told the annual ASPO International Conference (held in Ireland in 2007) that
“we are al peak oilers now”. For thefirst time ASPO considered how to managein a
post-peak world, instead of trying to predict when that peak would occur. The evidence
isthat could be upon us now, although it may still take up to a decade for thisto be
realized by al.

No less a person than the head of General Motors publicly stated his belief in peak oil at
the Detroit Motor Show recently.

GM’s response will be to market an electric vehicle, the Volt, in 2010. GM put their faith
in the medium-and long-term in electric vehicles, though in the US ethanol is seen as an
important interim solution until battery technology improves.

Meanwhile; in India, Tata Motors have brought a cheap small basic car, the Nano,. to the
market for those aspiring to motorization. It is more economical than the Toyota Prius,
and will sell allegedly for under one twentieth of its cost, yet it is being denounced in the
west as an environmental nightmare while the technology-laden Prius is being applauded.
Are there double standards applying?

Rapidly rising domestic consumption in oil exporting countries will cause the amount of
oil available on international markets to reduce, even if those countries increase their
production. And if we are confronted by a mass move to public transport in Australia (by
those who have a choice in the matter) the past lack of attention to urban public transport
has | eft our cities without the capacity to cope with significant public transport demand
growth.



Global warming is currently amajor concern, but peak oil islikely to occur suddenly and
have severe consequences in the near future, as outlined in the previous articles.




